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With the occurrence of a series of financial events such as the 1997 Asian 
financial crisis and the U.S. bond market crisis in 1998, it was recognized that 
individual stock liquidity was strongly influenced by market factors and the liquidity 
of different stocks moved together in some degree. Foreign scholars call this 
phenomenon as systematic liquidity or commonality in liquidity and have done a lot 
of intensive research on this phenomenon in stock markets of developed 
countries .Chinese stock market is an order-driven market. And at the same time, it is 
also a typical emerging market, so it must have many differences with mature markets 
such as the stock marks in Europe and the United States. Therefore, in such an 
emerging order-driven market like China, the systematic liquidity will show what 
features is a problem worthy of study. 
With a sample of A-Share stocks listed in Shanghai Stock Exchange during 
1997-2009, the paper firstly investigates the systematic liquidity of Chinese stock 
market, and then analyzes the contemporaneous and dynamic relationship between 
systematic liquidity and market variables in order to identify drivers of the variation 
of systematic liquidity. The empirical studies show that: 1. Compared with the 
developed stock markets, Chinese stock market has more significant commonality in 
liquidity; 2. During the sample period from 1997 to 2009, the systematic liquidity did 
not show a clear time trend, but show great fluctuation .And it would increased 
significantly in the background of market turmoil or market plunge.3. The degree of 
commonality in liquidity has a close relationship with current market conditions.  
When the stock market is in down states, or in high volatility states, or in low activity 
states, the systematic liquidity will be much more significant.4. The vector 
autoregression analyses (VAR) show that, market variables, such as market return, 
market volatility, market trading activity, are significant drivers of the variation of 
systematic liquidity of Chinese stock market and market volatility plays a particularly 
important role. 















main innovations: first, the content is innovative. This is the first paper which studies 
the static and dynamic relationship between systematic liquidity and market variables, 
and identifies the drivers of the variation of systematic liquidity. So we can say that 
this study fills gaps in this area and expands the research scope of systematic liquidity. 
Second, Methodology is innovative. This paper creatively constructs a proxy indicator 
to represent the degree of commonality in liquidity. This is the first time in our 
country. With the proxy indicator, we can not only make qualitative analysis but also 
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同的角度对流动性给出了自己的定义，表 2.1 列出了一些比较有代表性的定义。 
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